
§ 1641.3 Scope of debarment, suspension and removal. 

An IPA may be debarred, suspended or removed under this part only if the IPA is specifically

named and given notice of the proposed action and an opportunity to respond in accordance with

this part.

(a) Actions against individual IPAs. Debarment, suspension or removal of an individual IPA,

debars, suspends or removes that individual from performing audit services as an individual or as

an employee, independent contractor, agent or other representative of an IPA firm.

(b) Actions against IPA firms. (1) Debarment, suspension or removal shall affect only those

divisions or other organizational elements materially involved in the relevant engagement and as

to which there is cause to debar, suspend or remove.

(2) The debarment, suspension or removal action contemplated in paragraph (b)(1) of this section

may include any firm that is an affiliate, subcontractor, joint venturer, agent or representative of

the IPA firm only if such firm was materially involved in the relevant engagement and is

specifically named and given notice of the proposed action and an opportunity to respond in

accordance with this part.

(3) The debarment, suspension or removal action contemplated in paragraph (b)(1) of this section

may include an individual officer, director, or partner responsible for the engagement, or an

individual employee, independent contractor, agent, representative or other individual associated

with an IPA firm only if such individual is specifically named and given notice of the proposed

action and an opportunity to respond in accordance with this part.


